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SUBSTI TUTE SENATE BI LL 5472

Passed Legislature - 1997 Regul ar Session
St ate of WAshi ngt on 55th Legislature 1997 Regul ar Sessi on

By Senate Commttee on WAays & Means (originally sponsored by Senators
West, Spanel, MDonald, Kohl, Long, Sheldon, Strannigan, Ge and
W nsl ey)

Read first tinme 02/17/97.

AN ACT Rel ating to state casel oad forecasts; anmendi ng RCW41. 06. 087
and 43.88.160; reenacting and anending RCW 43.88.030; adding a new
chapter to Title 43 RCW providing an effective date; and declaring an
emer gency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEWSECTION. Sec. 1. (1) The casel oad forecast council is hereby
created. The council shall consist of two individuals appointed by the
governor and four individuals, one of whom is appointed by the
chai rperson of each of the two | argest political caucuses in the senate
and house of representatives. The chair of the council shall be
sel ected fromanong t he four caucus appoi ntees. The council may sel ect
such other officers as the nenbers deem necessary.

(2) The council shall enploy a caseload forecast supervisor to
supervi se the preparation of all caseload forecasts. As used in this
chapter, "supervisor" neans the casel oad forecast supervisor

(3) Approval by an affirmative vote of at | east five nenbers of the
council 1is required for any decisions regarding enploynent of the
supervi sor. Enmpl oynent of the supervisor shall term nate after each
termof three years. At the end of the first year of each three-year
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termthe council shall consider extension of the supervisor’s term by
one year. The council may fix the conpensation of the supervisor. The
supervi sor shall enploy staff sufficient to acconplish the purposes of
this section.

(4) The casel oad forecast council shall oversee the preparation of
and approve, by an affirmative vote of at |east four nenbers, the
official state casel oad forecasts prepared under section 2 of this act.
I f the council is unable to approve a forecast before a date required
in section 2 of this act, the supervisor shall submt the forecast
w t hout approval and the forecast shall have the sanme effect as if
approved by the council.

(5 A council nenber who does not cast an affirnative vote for
approval of the official caseload forecast may request, and the
supervi sor shall provide, an alternative forecast based on assunptions
speci fied by the nenber.

(6) Menbers of the casel oad forecast council shall serve w thout
addi ti onal conpensation but shall be reinbursed for travel expenses in
accordance wth RCW 44.04.120 whil e attendi ng sessions of the counci
or on official business authorized by the council. Nonl egi sl ati ve
menbers of the council shall be reinbursed for travel expenses in
accordance wth RCW 43. 03. 050 and 43. 03. 060.

(7) "Caseload,"” as used in this chapter, neans the nunber of
persons expected to neet entitlenent requirenments and require the
servi ces of public assi stance  prograns, state correctional
institutions, state institutions for juvenile offenders, the common
school system long-term care, nedical assistance, foster care, and
adopti on support.

(8) Unless the context clearly requires otherwi se, the definitions
provided in RCW43.88.020 apply to this chapter.

NEW_ SECTI ON. Sec. 2. (1) In consultation with the casel oad
forecast work group established under section 3 of this act, and
subject to the approval of the casel oad forecast council under section
1 of this act, the supervisor shall prepare:

(a) An official state casel oad forecast; and

(b) Other caseload forecasts based on alternative assunptions as
the council may determ ne

(2) The supervisor shall submt casel oad forecasts prepared under
this section, along with any wunofficial forecasts provided under

SSB 5472. SL p. 2
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section 1 of this act, to the governor and the nenbers of the
| egislative fiscal commttees, including one copy to the staff of each
of the commttees. The forecasts shall be submtted at |east three
times each year and on such dates as the council determnes wll
facilitate the devel opnent of budget proposals by the governor and the
| egi sl ature.

(3) Al agencies of state governnent shall provide to the
supervi sor imrediate access to all information relating to casel oad
forecasts.

(4) The admnistrator of the Ilegislative evaluation and
accountability programcomittee nmay request, and the supervisor shal
provi de, alternative casel oad forecasts based on assunptions specified
by the adm ni strator.

(5) The official state casel oad forecast under this section shal
be the basis of the governor’s budget docunent as provided in RCW
43.88.030 and utilized by the legislature in the devel opnment of the
ommi bus bi enni al appropriations act.

NEW SECTION. Sec. 3. (1) To pronote the free flow of information
and to pronote legislative and executive input in the devel opnent of
assunptions and preparation of forecasts, immediate access to all
information and statistical nodels relating to casel oad forecasts shal
be avail able to the casel oad forecast work group, hereby created. Each
state agency affected by casel oads shall submt casel oad reports and
data to the council as soon as the reports and data are avail able and
shall provide to the council and the supervisor such additional raw,
programl evel data or information as may be necessary for discharge of
their respective duties.

(2) The casel oad forecast work group shall consist of one staff
menber selected by the executive head or chairperson of each of the
foll ow ng agenci es, prograns, or conmttees:

(a) Ofice of financial nmanagenent;

(b) Ways and neans commttee, or its successor, of the senate;

(c) Appropriations commttee, or its successor, of the house of
representatives;

(d) Legislative evaluation and accountability program commttee;

and
(e) Each state program for which the council forecasts the
casel oad.

p. 3 SSB 5472. SL
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(3) The caseload forecast work group shall provide technical

support to the casel oad forecast council. Meetings of the casel oad
forecast work group may be called by any nenber of the group for the
pur pose of assisting the council, review ng forecasts, or for any other

pur pose that may assist the council.

Sec. 4. RCWA41.06.087 and 1990 ¢ 229 s 3 are each anended to read
as follows:

In addition to the exenptions set forth in RCW 41.06.070, this
chapt er does not apply to the econom c and revenue forecast supervisor
and staff enployed under RCW 82.33.010 or the caseload forecast
supervi sor _and staff enployed under section 1 of this act.

Sec. 5. RCW43.88.030 and 1994 ¢ 247 s 7 and 1994 c 219 s 2 are
each reenacted and anended to read as foll ows:

(1) The director of financial managenent shall provide all agencies
with a conplete set of instructions for submtting biennial budget
requests to the director at |least three nonths before agency budget
docunents are due into the office of financial nmanagenent. The
director shall provide agencies that are required under RCW 44.40.070
to devel op conprehensive six-year program and financial plans with a
conpl ete set of instructions for submtting these programand fi nanci al
plans at the sanme tinme that instructions for submtting other budget
requests are provided. The budget docunment or docunents shall consi st
of the governor’s budget nessage which shall be explanatory of the
budget and shall contain an outline of the proposed financial policies
of the state for the ensuing fiscal period, as well as an outline of
the proposed six-year financial policies where applicable, and shal
describe in connection therewmth the inportant features of the budget.
The nmessage shall set forth the reasons for salient changes fromthe
previous fiscal period in expenditure and revenue itens and shal
expl ai n any maj or changes in financial policy. Attached to the budget

message shall be such supporting schedules, exhibits and other
explanatory material in respect to both current operations and capital
i nprovenents as the governor shall deem to be wuseful to the
| egi sl ature. The budget docunment or docunents shall set forth a

proposal for expenditures in the ensuing fiscal period, or six-year
period where applicable, based upon the estimted revenues an
casel oads as approved by the econom c¢ and revenue forecast council an

o

o
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casel oad forecast council or upon the estinated revenues and casel oads
of the office of financial mnanagenent for those funds, accounts,

((and)) sources, and prograns for which the ((eff+ee—of—the—econome
and—revenue)) forecast councils ((dees)) do not prepare an officia

forecast, including those revenues anticipated to support the six-year
prograns and financial plans under RCW 44.40.070. In estimating
revenues to support financial plans under RCW44. 40. 070, the office of
financi al managenent shall rely on information and advice from the
i nt eragency revenue task force. Revenues shall be estimated for such
fiscal period fromthe source and at the rates existing by |law at the
time of subm ssion of the budget docunent, including the suppl enental

budgets submitted in the even-nunbered years of a biennium However,

the estimated revenues and casel oads for use in the governor’s budget
docunent nmay be adjusted to reflect budgetary revenue transfers and
revenue and casel oad esti mat es dependent upon budget ary assunpti ons of
enrol | ments, workl oads, and casel oads. All adjustnents to the approved
estimated revenues and caseloads nust be set forth in the budget
docunment. The governor may additionally submt, as an appendi x to each
suppl enental, biennial, or six-year agency budget or to the budget
docunment or docunents, a proposal for expenditures in the ensuing
fiscal period from revenue sources derived from proposed changes in
existing statutes or nodifications to caseloads based on program
changes.

Suppl enrental and biennial docunents shall reflect a six-year
expenditure plan consistent with estimted revenues from existing
sources and at existing rates for those agencies required to submt
si x-year program and financial plans under RCW 44.40.070. Any
addi tional revenue resulting fromproposed changes to existing statutes
shal |l be separately identified within the docunent as well as rel ated
expenditures for the six-year period.

The budget docunent or docunents shall al so contain:

(a) Revenues cl assified by fund and source for the i nmedi atel y past
fiscal period, those received or anticipated for the current fisca
period, those anticipated for the ensuing biennium and those
anticipated for the ensuing six-year period to support the six-year
prograns and financial plans required under RCW 44. 40. 070;

(b) The undesi gnated fund bal ance or deficit, by fund,

p. 5 SSB 5472. SL
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(c) Such additional information dealing wth expenditures,
revenues, workl oad, performance, and personnel as the |egislature may
direct by | aw or concurrent resol ution;

(d) Such additional information dealing wth revenues and
expenditures as the governor shall deem pertinent and useful to the
| egi sl ature;

(e) Tabul ati ons showi ng expenditures classified by fund, function,
activity and object;

(f) A delineation of each agency’'s activities, including those
activities funded fromnonbudget ed, nonappropri at ed sources, including
funds mai ntai ned outside the state treasury;

(g) ldentification of all proposed direct expenditures to i npl enent
t he Puget Sound water quality plan under chapter ((96—+06)) 90.71 RCW
shown by agency and in total; and

(h) Tabulations showing each postretirement adjustnent Dby
retirement system established after fiscal year 1991, to include, but
not be limted to, estimated total paynents nmade to the end of the
previ ous biennial period, estinmated paynents for the present biennium
and estimated paynents for the ensuing biennium

(2) The budget docunment or docunents shall include detailed
estimates of all anticipated revenues applicable to proposed operating
or capital expenditures and shall also include all proposed operating
or capital expenditures. The total of beginning undesignated fund
bal ance and esti mated revenues | ess working capital and other reserves
shal | equal or exceed the total of proposed applicabl e expenditures.
The budget docunent or docunents shall further include:

(a) Interest, anortization and redenption charges on the state
debt ;

(b) Paynents of all reliefs, judgnents and cl ai ns;

(c) O her statutory expenditures;

(d) Expenditures incident to the operation for each agency;

(e) Revenues derived from agency operations;

(f) Expenditures and revenues shall be given in conparative form
showi ng those incurred or received for the imedi ately past fisca
period and those anticipated for the current bienniumand next ensuing
bi ennium as well as those required to support the six-year prograns
and financial plans required under RCW 44. 40. 070;

SSB 5472. SL p. 6
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(g) A showi ng and expl anati on of anounts of general fund and ot her
funds obligations for debt service and any transfers of noneys that
ot herwi se woul d have been avail abl e for appropriation;

(h) Common school expenditures on a fiscal-year basis;

(i) A showi ng, by agency, of the value and purpose of financing
contracts for the |ease/purchase or acquisition of personal or rea
property for the current and ensuing fiscal periods; and

(j) A show ng and explanation of anticipated amunts of genera
fund and other funds required to anortize the unfunded actuarial
accrued liability of the retirement system specified under chapter
41.45 RCW and the contributions to neet such anortization, stated in
total dollars and as a | evel percentage of total conpensation.

(3) A separate capital budget docunent or schedule shall be
submtted that will contain the follow ng:

(a) A statenent setting forth a long-range facilities plan for the
state that identifies and includes the highest priority needs wthin
af f or dabl e spendi ng | evel s;

(b) A capital program consisting of proposed capital projects for
the next biennium and the two biennia succeeding the next biennium
consistent with the long-range facilities plan. | nsonuch as is
practical, and recogni zi ng energent needs, the capital program shal
reflect the priorities, projects, and spending levels proposed in
previously submtted capital budget docunents in order to provide a
reliable long-range planning tool for the legislature and state
agenci es;

(c) A capital plan consisting of proposed capital spending for at
| east four biennia succeeding the next biennium

(d) A statenment of the reason or purpose for a project;

(e) Verification that a project is consistent with the provisions
set forth in chapter 36. 70A RCW

(f) A statenment about the proposed site, size, and estimated life
of the project, if applicable;

(g) Estimated total project cost;

(h) For major projects valued over five mllion dollars, estimted
costs for the follow ng project conmponents: Acquisition, consultant
servi ces, construction, equi pnent, project managenent, and ot her costs
i ncluded as part of the project. Proj ect conponent costs shall be
displayed in a standard format defined by the office of financia
managenent to all ow conpari sons between projects;

p. 7 SSB 5472. SL
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(1) Estimated total project cost for each phase of the project as
defined by the office of financial managenent;

(j) Estimated ensuing biennium costs;

(k) Estimated costs beyond the ensuing biennium

(1) Estimated construction start and conpl etion dates;

(m Source and type of funds proposed;

(n) Estinmated ongoi ng operating budget costs or savings resulting
fromthe project, including staffing and mai nt enance costs;

(o) For any capital appropriation requested for a state agency for
the acquisition of |and or the capital inprovenent of Iand in which the
primary purpose of the acquisition or inprovenent is recreation or
wildlife habitat conservation, the capital budget docunent, or an
omi bus list of recreation and habitat acquisitions provided with the

governor’s budget docunent, shall identify the projected costs of
operation and mai ntenance for at |east the two biennia succeeding the
next bi enni um Omibus Ilists of habitat and recreation |and
acqui sitions shall include individual project cost estimtes for
operation and nmai ntenance as well as a total for all state projects
included in the list. The docunent shall identify the source of funds

from which the operation and maintenance costs are proposed to be
f unded;

(p) Such other information bearing upon capital projects as the
governor deens to be useful

(q) Standard terns, including a standard and uni formdefinition of
mai nt enance for all capital projects;

(r) Such other information as the |egislature may direct by | aw or
concurrent resolution.

For purposes of this subsection (3), the term "capital project”
shal | be defined subsequent to the analysis, findings, and
recommendations of a joint commttee conprised of representatives from
the house capital appropriations commttee, senate ways and neans
commttee, legislativetransportationcommttee, | egislative eval uation
and accountability program commttee, and office of financial
managenent .

(4) No change affecting the conparability of agency or program
information relating to expenditures, revenues, workload, performance
and personnel shall be made in the format of any budget docunent or
report presented to the |legislature under this section or RCW
43.88.160(1) relative to the format of the budget document or report

SSB 5472. SL p. 8
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whi ch was presented to the previous regular session of the |legislature
during an odd-nunbered year w thout prior |egislative concurrence

Prior legislative concurrence shall consist of (a) a favorable majority
vote on the proposal by the standing conmttees on ways and neans of
both houses if the legislature is in session or (b) a favorable
majority vote on the proposal by nenbers of the | egislative evaluation
and accountability program commttee if the legislature is not in
sessi on.

Sec. 6. RCW43.88.160 and 1996 c¢c 288 s 25 are each anended to read
as follows:

This section sets forth the nmgjor fiscal duties and
responsibilities of officers and agenci es of the executive branch. The
regul ations issued by the governor pursuant to this chapter shall
provide for a conprehensive, orderly basis for fiscal managenent and
control, including efficient accounting and reporting therefor, for the
executive branch of the state governnent and may include, in addition,
such requirements as wll generally pronote nore efficient public
managenent in the state.

(1) CGovernor; director of financial nmanagenent. The governor,
through the director of financial managenent, shall devise and
supervi se a nodern and conpl ete accounting system for each agency to
the end that all revenues, expenditures, receipts, disbursenents,
resources, and obligations of the state shall be properly and
systematically accounted for. The accounting systemshall include the
devel opnent of accurate, tinely records and reports of all financial
affairs of the state. The system shall also provide for central
accounts in the office of financial nmanagenent at the | evel of detai
deened necessary by the director to perform central financial
managenent . The director of financial nanagenent shall adopt and
periodically update an accounting procedures nanual. Any agency
mai ntaining its own accounting and reporting systemshall conply with
t he updat ed accounti ng procedures manual and the rules of the director
adopted under this chapter. An agency may receive a waiver from
conplying with this requirenent if the waiver is approved by the
director. Wiivers expire at the end of the fiscal bienniumfor which
they are granted. The director shall forward notice of waivers granted
to the appropriate legislative fiscal commttees. The director of
financi al managenent may require such financial, statistical, and ot her

p. 9 SSB 5472. SL
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reports as the director deens necessary fromall agencies covering any
peri od.

(2) Except as provided in chapter 43.--- RCW(sections 1 through 3
of this act), the director of financial nanagenent is responsible for

quarterly reporting of primary operating budget drivers such as
appl i cabl e workl oads, caseload estimates, and appropriate unit cost
data. These reports shall be transmtted to the |legislative fisca
commttees or by electronic nmeans to the |egislative evaluation and
accountability program conmttee. Quarterly reports shall include
actual nonthly data and the variance between actual and estinmated data
to date. The reports shall also include estimtes of these itens for
the remai nder of the budget period.

(3) The director of financial managenent shall report at |east
annual ly to the appropriate | egi sl ative conmttees regarding the status
of all appropriated capital projects, including transportation
projects, showi ng significant cost overruns or underruns. |If funds are
shifted fromone project to another, the office of financial nmanagenent
shall also reflect this in the annual variance report. Once a project
is conplete, the report shall provide a final summary show ng esti nat ed
start and conpletion dates of each project phase conpared to actua
dates, estinmated costs of each project phase conpared to actual costs,
and whether or not there are any outstanding liabilities or unsettled
clainms at the tinme of conpletion.

(4) In addition, the director of financial nmanagenent, as agent of
t he governor, shall:

(a) Devel op and maintain a systemof internal controls and i nternal
audits conprising nethods and procedures to be adopted by each agency
that will safeguard its assets, check the accuracy and reliability of
its accounting data, pronote operational efficiency, and encourage
adherence to prescribed managerial policies for accounting and
financial controls. The systemdevel oped by the director shall include
criteria for determ ning the scope and conprehensi veness of internal
controls required by classes of agencies, depending on the |evel of
resources at risk.

Each agency head or authorized designee shall be assigned the
responsi bility and authority for establishing and mai ntai ning i nternal
audits follow ng the standards of internal auditing of the institute of
i nternal auditors;

SSB 5472. SL p. 10
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(b) Make surveys and analyses of agencies with the object of
determ ning better nethods and increased effectiveness in the use of
manpower and materials; and the director shall authorize expenditures
for enployee training to the end that the state nay benefit from
training facilities nade available to state enpl oyees;

(c) Establish policies for allowing the contracting of child care
servi ces;

(d) Report to the governor with regard to duplication of effort or
| ack of coordinati on anbng agenci es;

(e) Review any pay and classification plans, and changes
t hereunder, devel oped by any agency for their fiscal inpact: PROVIDED
That none of the provisions of this subsection shall affect nerit
systens of personnel managenent now exi sting or hereafter established
by statute relating to the fixing of qualifications requirenents for
recrui tment, appointnent, or pronotion of enpl oyees of any agency. The
director shall advise and confer wth agencies including appropriate
standing commttees of the legislature as may be designated by the
speaker of the house and the president of the senate regarding the
fiscal inpact of such plans and nay anmend or alter said plans, except
that for the follow ng agencies no anendnent or alteration of said
plans may be nmade w thout the approval of the agency concerned:
Agenci es headed by elective officials;

(f) Fix the nunber and cl asses of positions or authorized man years
of enploynent for each agency and during the fiscal period anend the
determ nations previously fixed by the director except that the
director shall not be enpowered to fix said nunber or said classes for
the followi ng: Agencies headed by el ective officials;

(g) Adopt rules to effectuate provisions contained in (a) through
(f) of this subsection.

(5) The treasurer shall

(a) Receive, keep, and disburse all public funds of the state not
expressly required by law to be received, kept, and disbursed by sone
ot her persons: PROVIDED, That this subsection shall not apply to those
public funds of the institutions of higher |earning which are not
subj ect to appropriation;

(b) Receive, disburse, or transfer public funds wunder the
treasurer’s supervision or custody;

(c) Keep a correct and current account of all noneys received and
di sbursed by the treasurer, classified by fund or account;

p. 11 SSB 5472. SL
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(d) Coordinate agencies’ acceptance and use of credit cards and
ot her paynent nethods, if the agencies have received authorization
under RCW 43. 41. 180;

(e) Perform such other duties as may be required by |aw or by
regul ations issued pursuant to this |aw

It shall be unlawful for the treasurer to disburse public funds in
the treasury except upon forms or by alternative neans duly prescribed
by the director of financial managenent. These forns or alternative
means shal |l provide for authentication and certification by the agency
head or the agency head s desi gnee that the services have been rendered
or the materials have been furnished; or, in the case of |oans or
grants, that the |l oans or grants are authorized by law, or, in the case
of paynents for periodic nmaintenance services to be perfornmed on state
owned equi pnent, that a witten contract for such periodi c nai ntenance
services is currently in effect and copies thereof are onfile with the
of fice of financial managenent; and the treasurer shall not be liable
under the treasurer’s surety bond for erroneous or inproper paynents so
made. Wen services are lawfully paid for in advance of ful
performance by any private individual or business entity other than as
provided for by RCW 42.24.035, such individual or entity other than
central stores rendering such services shall nake a cash deposit or
furnish surety bond coverage to the state as shall be fixed in an
anount by law, or if not fixed by |law, then in such anbunts as shall be
fixed by the director of the departnment of general adm nistration but
in no case shall such required cash deposit or surety bond be | ess than
an amount which will fully indemify the state against any and all
| osses on account of breach of promse to fully performsuch services.
No paynments shall be made in advance for any equi pnent maintenance
services to be perforned nore than three nonths after such paynent.
Any such bond so furnished shall be conditioned that the person, firm

or corporation receiving the advance paynment wll apply it toward
performance of the contract. The responsibility for recovery of
erroneous or inproper paynents nmade under this section shall lie with

the agency head or the agency head’'s designee in accordance wth
regul ations issued pursuant to this chapter. Nothing in this section
shall be construed to permt a public body to advance funds to a
private service provider pursuant to a grant or |oan before services
have been rendered or material furnished.

(6) The state auditor shall:
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(a) Report to the legislature the results of current post audits
t hat have been made of the financial transactions of each agency; to
this end the auditor may, in the auditor’s discretion, exam ne the
books and accounts of any agency, official, or enployee charged with
the recei pt, custody, or safekeeping of public funds. Were feasible
i n conducting exam nations, the auditor shall utilize data and fi ndi ngs
fromthe internal control systemprescribed by the office of financial
managenent . The current post audit of each agency may include a
section on recommendations to the legislature as provided in (c) of
this subsection

(b) Gve information to the |egislature, whenever required, upon
any subject relating to the financial affairs of the state.

(c) Make the auditor’s official report on or before the thirty-
first of Decenber which precedes the neeting of the legislature. The

report shall be for the last conplete fiscal period and shall include
determ nations as t o whet her agenci es, i n maki ng expendi tures, conplied
wth the laws of this state. The state auditor is authorized to

perform or participate in performance verifications and performance
audits as expressly authorized by the legislature in the ommnibus
bi enni al appropriations acts or in the performance audit work plan
approved by the joint legislative audit and review conmttee. The
state auditor, wupon conpleting an audit for |legal and financial
conpliance under chapter 43.09 RCWor a performance verification, may
report to the joint legislative audit and review commttee or other
appropriate commttees of the legislature, in a manner prescribed by
the joint legislative audit and review conmttee, on facts relating to
t he managenent or performance of governnental prograns where such facts
are discovered incidental to the legal and financial audit or
performance verification. The auditor may nmake such a report to a
|l egislative commttee only if the auditor has determ ned that the
agency has been given an opportunity and has failed to resolve the
managenent or perfornmance i ssues raised by the auditor. |If the auditor
makes a report to a legislative commttee, the agency may submt to the
commttee a response to the report. This subsection (6) shall not be
construed to authorize the auditor to allocate other than de mnims
resources to performance audits except as expressly authorized in the
appropriations acts or in the performance audit work plan. The results
of a performance audit conducted by the state auditor that has been
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35

36
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requested by the joint legislative audit and review comrttee nust only
be transmtted to the joint legislative audit and review commttee.

(d) Be enpowered to take exception to specific expenditures that
have been incurred by any agency or to take exception to other
practices related in any way to the agency’s financial transactions and
to cause such exceptions to be nmade a matter of public record,
i ncluding disclosure to the agency concerned and to the director of
financial managenent. It shall be the duty of the director of
financi al managenent to cause corrective action to be taken pronptly,
such action to include, as appropriate, the w thholding of funds as
provi ded in RCW 43. 88. 110.

(e) Pronptly report any irregularities to the attorney general.

(f) Investigate i nproper governnmental activity under chapter 42.40
RCW

(7) The joint legislative audit and review conmttee may:

(a) Make post audits of the financial transactions of any agency
and nmanagenent surveys and programreviews as provided for in chapter
44.28 RCW as well as performance audits and program eval uations. To
this end the joint conmttee may in its discretion exam ne the books,
accounts, and other records of any agency, official, or enployee.

(b) Gve information to the legislature or any legislative
commttee whenever required upon any subject relating to the
performance and managenent of state agencies.

(c) Make a report to the |egislature which shall include at |east
the foll ow ng:

(1) Determnations as to the extent to which agencies in making
expendi tures have conplied with the will of the legislature and in this
connection, may take exception to specific expenditures or financial
practices of any agencies; and

(ii) Such plans as it deens expedient for the support of the
state’s credit, for | essening expenditures, for pronoting frugality and
econony in agency affairs, and generally for an inproved |evel of
fiscal managenent.

NEW SECTION. Sec. 7. Sections 1 through 3 of this act constitute
a new chapter in Title 43 RCW

NEW SECTI ON. Sec. 8. This act is necessary for the imedi ate
preservation of the public peace, health, or safety, or support of the

SSB 5472. SL p. 14



1 state governnment and its existing public institutions, and takes effect
2 July 1, 1997

Passed the Senate March 6, 1997.

Passed the House April 14, 1997.

Approved by the Governor April 23, 1997.

Filed in OOfice of Secretary of State April 23, 1997.
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